
R&D Tax Relief Myth 

Buster – 
Top Three Reasons companies believe they ‘don’t do 
R&D’. 

By Jennifer Tragner, Production Director 

E: jtragner@almacg.com, T: 07944 227298 

08th August 2013 

mailto:jtragner@almacg.com


Top 3 Reasons companies 

believe they ‘don’t do’ R&D 

Top three reasons companies believe they ‘don’t do R&D’ 

  

As the largest specialist tax team of our kind in Europe, we have successfully handled 

thousands of claims over the years. 

  

However, our experience has demonstrated that many companies do not claim tax relief 

because they mistakenly believe they ‘don’t do R&D.’ 

  

Here are the top three reasons why firms believe they are not entitled to R&D tax relief: 

  

There is no R&D in my industry 

         This is not the case. We have prepared successful claims for every industry sector we can 

possibly think of, ranging from pharmaceutical development and cattle milking technology 

to recipe development in biscuit manufacturing. 

  

The Fast Moving Consumer Goods (FMCG) industry is one that regularly underestimates 

its investment in R&D, especially relating to life cycle management projects and process 

improvements. Another sector that ‘under claims’ is construction, where environmental 

and sustainability issues create technical challenges on an enormous scale. 

  

The IT and software sectors generally consider themselves to be of an innovative 

mindset, but many companies from other industries miss opportunities to claim relief for 

their IT infrastructure and software development projects 

We are not inventors  

         You do not need to rewrite the law of physics or reinvent the wheel to be able to claim. 

R&D tax relief was designed to support commercial R&D. It is a corporation tax relief so 

only benefits businesses, not tax-exempt organisations, such as universities or research 

companies, who are the traditional pioneers of blue sky research. 

  

More than 10,000 claims were made in 2011, the vast majority of which would have 

related to the process of continual development of products and processes necessary for 

many companies to survive in the modern world. 

  

Improving a product, process or service to make it faster, lighter, more environmentally-

friendly or even cheaper, can all be classed as eligible R&D activity. 

  

We have found that software development particularly makes up a significant proportion 

of the claims that are made. This is not restricted to software development companies, but 

relates to any internal software project, such as upgrading back office systems. 
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Top 3 Reasons companies believe 

they ‘don’t do’ R&D continued… 

R&D involves scientists in white coats  

         The term ‘R&D’ regularly conjures up images of laboratories and test tubes, however, this 

is far from the truth. Professionals, like us, work to incentivise commercial R&D. 

  

Yes, the scientists may well be carrying out qualifying research, but no, R&D claims are 

not restricted to laboratories. We see many companies that have submitted woefully 

under-valued claims as a result of this misconception. Software developers, for example, 

rarely wear white and are generally found behind computers rather than in laboratories. 

Similarly, many companies are unaware of the supporting staff that may be included in 

their claims. 

  

  

Jennifer Tragner, R&D Tax Director 
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